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Green Mountain Power
FY 2023 Base Rate Filing
Cost of Service Adjustments - $ in 000s

Schedule C21:  Federal and State Income Taxes
FY 2023

Oct 2022 - Sep 2023
 Pro Forma

Total rate base investment 1,767,954
Return % (Total Cost of capital) 6.30%

---------------------
 Return on utility rate base 111,319
 Add back:
   Federal income tax 13,881
   State income tax 8,260

------------- 
 Return before taxes 133,460
 Less interest (Wtd. Cost of Debt X Rate Base) 35,563

   Subtotal 97,897
 Additions & deductions for income tax purposes:
   Non-taxable portion (65%) of equity in earnings
     of VELCO (521)                            
   Non-taxable portion (100%) of equity in earnings
     of Vermont Yankee -                              
   Non-taxable portion (50%) of equity in earnings
     of MY, CY, YA, NEHT and NEHTE -                              
   Non-deductible AFUDC-equity (192)                            
   Non-depreciable ITC basis reduction 120                             
   Non-deductible meals expense 200                             
   Domestic production activities deduction -                              

 Total additions & deductions (393)

 Balance 97,504
 Less state income tax 8,287

 Taxable income 89,217

 Federal Income Tax Calculation:
 Federal income tax before credit at 21% 18,736
 Investment credit amortization (155)
 Production Tax Credit (1,329)
 Return of Recurring Level - Excess Deferred Tax (3,363)
 CAFC Perm (16)
 FAS 109 ITC Basis Adjustment 7
 AFUDC Deferred Tax Adjustment 2

 Federal income tax 13,882

 -------- 
     Total Federal Income Taxes 13,882

 State Income Tax Calculation:
 Taxable income at 8.5% 8,288                          
 Vermont income tax rate change adjustment -                              
 Vermont Solar ITC (32)                              
ITC Basis Adj 3                                 
AFUDC Deferred Tax Adj 1                                 

------ 
     Total State Income Taxes 8,260

------- 
Rate Year State and Federal Income Taxes $22,142
Test Year State and Federal Income Taxes $15,534

Rate Year to Test Year Adjustment: $6,608

Narrative Description

Source Detail Document(s):  Updated COS Tax Provision 12-6-21 with tax notes 12.13.21 v3.xlsx 

Updated COS Filing Format FY 2023 Traditional.xlsx

None

This adjustment reflects federal and state income taxes, which were calculated based on statutory income tax rates adjusted for book and tax permanent differences and income 
tax credits. This adjustment reflects a federal income tax rate of 21% and the return to customers of the tax reform Accumulated Deferred Income Taxes (ADIT) balance, which 
GMP is required to return to customers over 33 years. In addition, Kingdom Community Wind’s 10-year window for receiving production tax credits will expire at the end of 2022.

Expense subject to Adjustor: 

Reference to Annual COS File(s): 

C21 Income Taxes January 18, 2022
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