STATE OF VERMONT
PUBLIC UTILITY COMMISSION

Case No. 18-1633-PET

Petition of Green Mountain Power for approval of )
a multi-year regulation plan pursuant to 30 V.S.A. )
§§ 209, 218, and 218d )

SUPPLEMENTAL PREFILED TESTIMONY OF
EDMUND F. RYAN
ON BEHALF OF GREEN MOUNTAIN POWER

October 9, 2018

Summary of Testimony

Mr. Ryan supplements his Direct Testimony of June 4, 2018, submitted as part of the initial
filing of this proceeding, by providing details on the effect of the Term Contract settlement
entered into between Green Mountain Power (“GMP”’) and GlobalFoundries U.S. 2 LLC
(“GlobalFoundries™), as filed with the Public Utility Commission (“PUC” or “Commission”) on
September 11, 2018 in Case No. 18-3160-PET.
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SUPPLEMENTAL PREFILED TESTIMONY OF
EDMUND F. RYAN
ON BEHALF OF GREEN MOUNTAIN POWER

Please state your name and position.
My name is Edmund F. Ryan, and I am employed by Green Mountain Power as

Controller.

Have you previously submitted testimony in this proceeding?
Yes, I previously provided prefiled direct testimony in this proceeding dated June 4,

2018.

What is the purpose of your testimony today?
I update my testimony to set forth the effects on our Multi-Year Regulation Plan

(“Regulation Plan”) of the Term Contract entered as a settlement in this matter.

Please summarize the aspects of the Term Contract that affect the proposed
Regulation Plan.

Kristin Carlson has filed supplement testimony in this matter setting forth in full the
Term Contract and its provisions, so that the Commission can review it as needed in this
proceeding. The Term Contract has limited impact on the provisions of our proposed
Regulation Plan. The Term Contract calls for GMP to provide GlobalFoundries the
-2.73% downward adjustment to its rates effective January 1, 2019 as called for in its

Rate Design class allocation recommendation for Transmission Class 70 in Case No. 18-
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2650-TF. It also freezes GlobalFoundries’ rates until September 30, 2022, the same
ending date proposed for the Regulation Plan. The impact of this rate freeze on other
customers ultimately depends upon the rates that GMP seeks in each of the years covered
by the proposed Regulation Plan. Based upon current projections, GMP anticipates the
rate freeze will cause less rate pressure during each year of the regulation plan period
than in the 2019 rate period. If GMP is able to keep rate increases flat in any year, the
rate freeze would have zero impact on other customers. Meanwhile, a decrease would
mean that the rate freeze would actually have a beneficial impact for other customers.
The Term Contract also calls for GlobalFoundries to be exempt from charges or
credits that are created by the Power Supply and Exogenous Change (Major Storm)

Adjustors proposed by the Regulation Plan.

Does the Term Contract require amendment of the proposed Regulation Plan filed
in this matter?

No substantive amendment is required. We will add a recitation in the Regulation Plan
making clear that we will implement it in conformity with other relevant and effective

Commission orders, including the Term Contract if approved.

How does the exclusion of GlobalFoundries from these adjustors affect other
customers under the current and proposed Regulation Plan?
First let me clarify the interplay between the adjustors in GMP’s currently-effective

regulation plan and this Term Contract. In the currently-effective regulation plan, there



10

11

12

13

14

15

16

17

18

19

20

21

22

Case No. 18-1633-PET

Petition of GMP for approval of its Multi-Year Regulation Plan
Supplemental Prefiled Testimony of Edmund F. Ryan

October 9, 2018

Page 3 of 4

are no Power Adjustors that are being collected from customers that apply to
GlobalFoundries. Furthermore, the current regulation plan calls for no further Power
Adjustor to affect customers (positively or negatively) until Fiscal Year 2020. The
Exogenous Change Adjustor for Major Storms is measured annually, and the next such
Adjustor, for the January 1, 2018 to December 31, 2018 measurement period, will be
filed no later than June 1, 2019. GMP has made clear in its testimony in this Multi-Year
Regulation Plan proceeding that we do not plan to seek any Exogenous Change Adjustor
for Major Storm costs through the end of its current regulation plan. Rather, GMP
proposes to move to a new way to handle Major Storm collections that reduces the cost
pressure of stacked costs for GMP’s customers, as set forth in my Direct Testimony in
this matter. See pages 18 line 6 through page 24 line 3.

As to the effect of the Power Supply Adjustor (“PSA”) exemption for
GlobalFoundries in the proposed Regulation Plan, the impact on other customers will
depend upon the level and amount of any credit or charge. Importantly, GlobalFoundries
has asked to be exempted altogether from the PSA, even though it knows that the PSA
may be beneficial to customers. Stability is the key outcome GlobalFoundries sought
from this exemption. The reasoning for their exemption is further described in the
testimony sponsored by Kristin Carlson.

Regarding the Major Storm Adjustor, GlobalFoundries has consistently argued
that it should not pay for repair to GMP’s distribution system because it is not connected
at the distribution level and instead maintains its own subtransmission and distribution

system at significant cost. Under the exemption as applied to GMP’s proposed plan, the
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costs of the $8 million annual collection would be charged against all customers other
than GlobalFoundries, spreading the approximately 6% share of that amount that
otherwise would be charged to GlobalFoundries to those customers that are connected to
GMP’s distribution system. However, any credits back for overcollection also would not
flow to GlobalFoundries. Furthermore, GlobalFoundries would be subject to the
Exogenous Change Adjustor for expenditures that are reasonably related to transmission
infrastructure repairs, as approved by the Commission through GMP’s Exogenous

Change adjustor filings.

Are there any other impacts of the Term Contract on the proposed Regulation
Plan?

No.

Does this conclude your testimony?

Yes, it does.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


